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Introduction

When we joined the Haas Socially Respondiblestment Fund last spring, none of us could have imagined what
awaited us. Managing over $1 million in real assets through some of the most extraordinary market conditions
since the crash of 1929 has been a singular experience. It was challengintirssmetimidating, and always
interesting. As we reflect now on our time with the fund, we realize how truly formative this experience has been
for us as investors, business professionsigdents and just everyday citizens.

We believe sociallgesponsible investing has been an advantage in the current environment. Social metrics act as
a counterbalance to the myopic focus on quarterly earnings, forcing us to adopt a moretangerspective

when evaluating companies. We dive deeper, congigenot just what companies are in the business of doing

but how they are going about doing it. As a result, we have more confidence in the business fundamentals by the
time we choose to invest.

While others have panicked from the recent losses in tpeitfolios, we have maintained some semblance of
equanimity. We have spent our time on the fund exploring the connections between social responsibility and
financial returns, and we believe oinvestments will deliver bettethan-market returns when coridons

normalize because of the strength®fdzNJ LJ2 NIi T 2 fbusidespadfitds, yok j$satlRir balance sheets.

There has been no shortage of finger pointing in the wake of the financial crisis, blaming greed for another asset
0dz0 6 f SQa& NENI Ol (tAS® Lofd5 62y RSNJ K2¢g ¢S RARY Qi asSS (KAa
people had questioned the social propriety of lending standasdsortgage brokers or the irresponsible

accouning for exotic derivatives, the current crisesuld have all been avoided.

Asset bubbles are not a new phenomenon, and this housing bubble is unlikely to be the last. Still, we are capable
of learning from our mistakes. It is our hope that the work being done at the Haas Socially Responsible
Investment Fad will help contribute to that learning, leading the way to a stronger economy and more just

society.



Investment Approach

This year, after welcoming the class of 2010 to the fund, we reditie question of how we approach investing.
Our criteria br investments, both social and financial, have always been hard to agree upon because they are
informed by personal values and investing philosophies. While it seemed important to come to some sort of
consensus, we did not want to stifle the spirit opeximentation and learning within thEundby imposing too
stringent a set of guidelines.

G'd a2Y8 LRAYGE L adz2L We first turned our attention to the social metrics of
goodinvesting and instead came to see it as a each investment. We struggled whether to give equal
weighting toenvironmental, social and governance

gl & 02 3JFLAY AyarakKd A . ; .

_ _ P A issues with every investment. To be sure, not all
r_noAdeI.\]ust dovlng 9090'}5( Q.,.u ,S ﬁcﬂastza K industries would have the same exposures, and we
605 O2yaradsyd oAUK Y have concluded that while every pitch should address
competencies and business strategy. each of the major areas of social responsibility, we

Ben Biddle, MBA 200¢ would adapt ar focus areas on a catig-case basis.

Ingead of enumerating a list of E®iurdles for each company to clear, we decided to rely on a practice of
hypothesis testing. With each investment, we strive to identify a particular connection between social
responsibility and financial performance, an area where best practices will drive better than expected revenues or
lower than expected costs. While it is unlikely that we will build a statistically significant sample set to prove
causality, our intention ito develop enough anecdotal evidence to stimulate further investigation into SRI. We
believe this approach is true to our mission of learning and contributing to the field of SRI.

For financial metrics, we have invited perspectives from investment psifieals both within SRI and traditional
investing. We turn to trieéindtrue ratio such as sales growth, price to equity, return on assets and debt to
SlidzAide F2NJ a2YS Ayardakd Aydz | O02YLI yeQa 7T kopuntgdA I €
cash flow estimates as a sort of stress test. In the end, what has been most effective is eliciting constructive
criticism from one another, looking for risks amitigating factors

Our investment approach will continue to evolve as the collective experience &uthdgrows and successive
classes bring fresh eyes to it. Through it all, our objectives will be constant. Pursue the best social and financial
returns without compromisig either; deepen our own understanding of socially responsible investing; and help

to further the field of SRI.



Performance Summary

The invested portion of the Haas SRI Fundsi&212% over the last fiscal year (5/1/4/30/09). The totaFund
(including cash) wa8.50%. As of 4/30/09, thEundwas composed of 31% equities and 69% cash.

The past twelve months have been one of the worst periods in the U.S. equity markets. Frozen credit markets,
increasing unemployment, and numerous bank f&fuhave all contributed to the economic decline.

As the next chart shows, the Haas SRI Fund performed especially well against the market. Admittedly, much of
this was due to our large cash position throughout the year, but the invested portion éfundroutperformed
the market as well.

Haas SRI Fund vs S&P 500
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Individual Holdings

The following chart lists our holdings as of 4/30/09 along with their incegbedate returns. However, there are
a few transactions that we executed in May that are not reflected in thestabl

e Completely sold out of Suntech <STP> on May 7, which translate57018% total return on this
investment.
e Boughtinto Novo Nordisk <NVO> on May 8, 2009.

Ticker Name Inception Date ITD Return
Haas SRI Furiortfolio
ABB ABB Ltd (ADR) 5/5/08 -52.72%
PCG PG&E Corporation 5/5/08 -5.69%
NKE NIKE, Inc. 9/11/08 -10.90%
STP Suntech Power Hidgs 9/11/08 -60.83%
CSsCO Cisco Systems, Inc. 12/9/08 19.26%
UEPS Netl UEPS Technologies Inc  2/12/09 10.14%
BRK.B Berkshire Hathaway Inc. 2/19/09 20.86%
JCI Johnson Controls 4/21/09 7.89%
DAR Darling International 4/28/09 -4.83%
Total Total Performance* -11.42%
Indexes
INX S&P 500 5/5/08 -38.33%
IWM Russell 2000 5/5/08 -32.01%
.DJI DJ Industrial 5/5/08 -37.44%
UXIC Nasdaq 5/5/08 -30.62%




Position Size

This next chart shows the percentage size of each of our positions. In general, we are working toward a final
portfolio of 20 equal weight positions. However, when we decide to invest in a particular company, we often will
only take onethird or onehalf o our full position at first, and then monitor developments at the company before
filling our position completely.

Position Size
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TimeWeighted Returns Versus Dolfeighted Returns

The Haas SRFEndRda A Y @S A (SR LJ2 NI A 2 y-11L42% is alddliandzdkfed @tir2 We bellee2 @ S
using a dollasweighted here is appropriate given how slowly we invested our capital. Four months after our first
investment, we were still only 6% invested, vehilow we are 31% invested.

However, index returns by nature are time . & PR A &
weighted. Thus, we converted the S&P time ®KATS . AuQa . yS@S N‘? T dzy
done a good job managing the Fund in these

weighted returns to dollaweighted returns bul _ he i q _ ¢
assuming that any tradeguring the month turbulent times, as the invested portion of our

happened at the beginning of the month. The result 2cCOUNt is easily beating the S&P 500. All of o
was that the S&P returned 5.09%, which is much  Stock ideas are longerm in nature, so it will

better than the timeweighted return 0£-38.33%, take a few years to get a handle on how the
but still not as good as thdaas SRI Fumdturn of-  Fund is performing:
11.42%. Matthew Blair, MBA 2009



Capital Preservation

While we would never be satisfied about recording negative performance during our fiscal year, we are pleased
that we were able to manage tHeundwith an eye toward capital preservation and ensure that future students at
Haas will be provided the same opparities that we had.

Account Value Over Last 12 Months
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Portfolio Management

As the number of positions in the Haas B&Ridhas increased, we have begun to put more time and effort into
issues concerning portfolio management. However, this area is still a work in progress for us, and so in addition to
providing an update on our efforts, the purpose of this section will bdgo sketch an outline of what future

classes will need to do.

Benchmark

TheFundPrincipals have settled on using the S&P 500 as an informal benchmark. Both the S&P and Dow Jones
Industrial Average are widely quoted in the popular press and frequeotigidered to be representative of the
GYFN)] SGéz o0dzi 6S LINBFTSNI GKS {gt o06SOFrdzaS Ad Aa YINJ]S
reports, we include the S&P 500, the DJIA, the Nasdag, and the Russell 2000. We do not currently include any
social indexes, such as the Domini 400, but that could change in the future. An opportunity exists for future
classes to more clearly define the benchmark for Humd

Cash

Given the large size of our cash holdings, we have spent many hours tryiggréoout a way to putitto a
socially responsible use. Currently, the cash is sitting in the brokerage account earning a marginal rate.

During the year, we identified RSF Social Finance, ShoreBank, and New Resources Bank as potentially attractive
areas to place some of our cash. However, due to logistical issues, we have not been able to invest with these
institutions. We are hopeful that future classes can solve these issues.

Optimization

One area that we have recently begun to explore is ptidfoptimization. Currently each of our positions has an
intended equal weight in our portfolio. However, with a good optimization tool and adedihed benchmark, we
could adjust these weightings to increase our return and reduce our risk.

One such optimization tool is the Barra Aegis Portfolio SR camprovide great value by focusing on risk
Manager. We have inputted our positions into this tool 514 opportunity. It can help avoid risk with

and run various types of optimization. However, a factors like good governance and accounting

critical issue with this tool is that the price da_lta setis transparency and capitalize on opportunities
only updated on a twanonth lag, thus dramatically : : ,
such as e move into alternative energy

reducing the value of the optimization results. Going .
F2NBENRS 66 FNB 2LIARMBGAO GKFG 2 dNYHY8daEMEH20i%k 5
will find an implement an effective optimization tool

for the Fund

Size Exposures

As the chart below indicates, we are heavilgighted toward large cap stocks. We defined less than $2bn as small
cap, $210bn as mid cap, and greater than $10bn as large cap.

We feel this weighting was appropriate for the past year, as large cap stocks tend to be more stable. Since we had
less thanlO positions in thé-und it was difficult to achieve stability through diversity, and instead we strove to
achieve stability through large cap stocks.



Size Exposures

m Small Cap
® Mid Cap
m Large Cap

Sector Exposures

The following chart indicates our sector exposures of the invested portiorediuhd We are heavily weighted
toward technology and consumer discretionary. As of 4/30/09, we had no weightings in materials, energy, and
health care (although we did add Novo Nordisk in May.)

o, O€Ctor Exposures
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Risk Management

Risk management is critical area of importance forFled In our weekly meetings, we discuss the performance
of the market and our positions. If a position is performing poorly, we reexamine the holding with a subsequent
report, as we did with ABB. Ard we enter positions, we only take otférd to one-half of the position initially,
which gives us the opportunity to reduce our average cost if the stock temporarily goes against us.

Still, there is much more to do in this area, and we are lookingdaio the contributions from our MFE
students to help us better understand risk.



Investment Pitcheg; Portfolio Companies

ABB Ltd. (NYSE:ABB) AL ERED ity
Sectorindustrials FRIPEP o :vevervord™
Industry:Heavy Electrical Equipment

Company DescriptiorBased in Switzerland, ABB is a $70 billion industrials company that is focused on
creating energyefficient products and systems for its clients. In the Power segments, ABB helps utilities
and industrial firms with power generation, transmission, and @hstion issues. In the Automation
segments, ABB produces products and systems for manufacturing firms seeking to improve product
quality, operational efficiency, and consistency in factories, buildings, and continuous production
functions.

Investment Pitch:TheFundinvested in ABB as part of our environmental leadership and energy efficiency
investment theme. With the assumption that continuing high energy prices will make energy efficiency a
necessity, our main investment thesiswasthat f LJ NIia 2F ! .. Qa odzaAySaa
in energy efficiency. Furthermore, the Power segment is poised to do well in both emerging markets,
which have a demand to build out power grids to fuel industrial development and support
industrialization, as well as mature markets like Europe and North America, which will need to upgrade
infrastructure for power and industrial systems and incorporate alternative energy sources of production
into traditional power systems.

ABBwas analyzedudin 1 KS GDNRBgOGK +FG | wSlFaz2yroftS t NRKROSE

Y2RS§

Funddd LR NIF2fA2 6AGK AdGa AYGSNYyLFdGA2yLt SELRZA&dNB®

Outcome: Fundprincipals voted in favor of purchasing ABBie intended holding period is either 3 years
or a P/E ratimf 25, whichever comes first.
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Autodesk, Inc. (Nasdaq:ADSK)
SectorInformation Technology AutOdESk

Industry:Application Software

Company DescriptionAutodeskis a design software and services company that offers products and solutions for
the architectural, engineering and construction, manufacturing, geospatial mapping, and digital media and
entertainment markets. 8z(i 2 R $ési welsknown products are Auto&D and AutoCAD LT, which are 2D
horizontal design solutions and several 2D and 3D indisgtegific design and documentation toolsutodesk

has employed growth strategy through acquisition which has expanded its product portfdlitodesk has

more than 8 million users and 4 global strategic partrerslicrosoft, Intel, HP, and IBM and 2,500 thirdparty
developers.

Investment Pitch:ADSK has one of the most sophisticated and strategic CSR and sustainability platforms among
software companies. Its financial performance is solid, and its plans to expand its footprint in emerging markets
by facilitating sustainable infrastructure andsign makes it a strong fit for the Haas B&id

Autodesk is the industry leader for sustainability software for designers, architects and engineers to incorporate
sustainability in the design, building and construction procesgesgodesk’s softwaréelps reduce material

waste, increase energy efficiency, more accurately evaluates project lifecydimately reducing the time,

resources, and costs necessary for building design, construction, and operstielkknown ADSK products like
Autodesk mventor and Green Revit are examples of how the company has integrated sustainability into the core
functionality of design software. The company also has a strong foothold in emerging markets like India and

China, where government economic stimulus pagsallocate almost $600 billion for infrastructure spending.

tKAa gAff RNAODGS RSYFYR T2N) ! dzizRSa1Qa az2Fdgl NBZ SalLl
that reduce energy use and utilize environmentdtigndly materials.

Autodeskalso has a strong brand that creates high barriers to ertrylzii 2 Rso@lUctQare considered top
notch among the design, engineering, animation, and gaming industtridsii 2 Rro&t papular product,
AutoCAD, is now synonymous with CAD (computer aildgsihn) and has been expanded to a variety of industry
specific offerings. Autodesk, not surprisingly, contrdd%of the CADnarket. The company also has one of the
highest R&D/revenue ratios in the industry (25%), which has led to the consistegibgenent of new and
innovative products.

CNRY | FAYFYOAlIf LISNBLSOGAGSS ! dzizRS&a1Qa tk. X 9%k9.
among the highest in the software industry. The company also has a high level of cash relatiskaceifzxice
60 aK NBLINBaSYiSR ow: 2F !dzi2RS41Qa4 akKlINB LINKROS 27

Outcome: Fundprincipals voted in favor of purchasing ADSK forRhedcontingent upon its price falling to
about $18.50. A position of 1613 shares (approximately $30,000) was purchased on May 14, 2009.
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Berkshire Hathaway Inc. (NYSE:BRK.B)

Sector:Financials
Industry: Property and Casualty Insurance

Brrisure HatHawAy mve.

Company Descrifmn: Berkshire Hathaway Inc. is a holding company that owns subsidiaries engaging in a number
of diverse business activities including property and casualty insurance and reinsurance, utilities and energy,
finance, manufacturing, services and retailindgRKBs insurance segment accounts for 39% of its revenue.

Investment PitchC2 NJ 2 SN nn €SI NRXZ . SNJAKANB | FdKFgleQa 320S
market and outlast a number of bubbles, cyclical downturns and economic crises. Thougéasotred on the
FAYLFYOAlLE adriaSySyidazr (GKS /2YLIyeQa LRtAOe 2F 2yf e
solely on creating longerm shareholder value has shielded it from scandals and catastrophic failures that have
become more commoand visible in public companies in recent years. Further, the Comparynpeifes

I 002dzy iAy3a LRtAOASAE YR RAAOf2adzNBE NBIljdzZANSYSyiGia GKI
operations and investment decisions. This unwaveringyitig investing style and high level of transparency

have not only generated returns that outperform the S&P year after year, but have commanded a higher multiple
for investors willing to pay more for an additional dollar of earnings that they believe is ggddbrough honest,
consistent and longerm focused business practices. BRK is well positioned to continue to benefit from these
practices and prove that sustainable governance practices establish the necessary infrastructure for a company to
outperformthe market.

Due to its continued success and good standing in the public markets, Berkshire consistently receives praise from
analysts and the general media. For example, in 2007 Barron's Magazine named BRK the most respected
company in the world.

Berkshire is particularly well positioned to take advantage of discounted asset prices that are a consequence of
the current market volatility. Its large cash reserves and history of purchasing businesses while valuations are
discounted indicate this likinood. Berkshire can expect to sustain short term losses during the current

depression and continue to use its cash to purchase cheap assets. It can also expect to see outsized returns once
the market corrects. At 1.1x P/BV, Berkshire is trading alaively low valuation as well. Though its stock price
KFa aSSy I O2yaARSNIoOofS RSONBFrasS Ay LINAOS 2@0SNJ (KS
reflects market conditions rather than its underlying value. Sales growth remaimgysaithough a portion of

the increase in volume can be attributed to the purchase of hew businesses. Operating margins are healthy and
have not declined significantly over the last year. As of the end of Q308, the Company maintained approximately
$28 bllion in cash on its balance sheet, which far exceeds the amount necessary to cover its operating capital
needs while it weathers the downturn, and provides plenty of additional capital to allocate toward the purchase

of new businesses and equity investnten

Outcome:Fundprincipalsvoted to accept BRK into thieund

12



Cisco Systems, Inc. (Nasdaq:CSCO)

Sectorinformation Technology
Industry:Communications Equipment CISCO

Company Descriptioi€isco Systems, Inc. designs, manufactures and sells Internet protodmg#e)) networking
and other products related to the communications and information technology (IT) industry, and provides services
associated with these products and their use.

Investment PitchCisco (AA Innovest IVA rating) has long been recognized for its CSR leadership, receiving
Ydzft GALX S | ¢ NRa AyOfdzRAYy3 I c 2y C2NldzySQa wmnn . Sai
Companies, and a mention by EthiSphere magazilhy G KS wHnny 2 2NI RQ&a az2aid 9GKA
LY b20SY0oSNI unny> GKS O2YLIyeQa aaz201 s1a GNY¥RAy3I
¢CKS ai0NBy3aGK 2F /Aa02Qa& YIylI3SYSyd o0KAIK hetinge), and R wh
its organizational experience navigating the 2001 recession instill confidence that Cisco would emerge from these
turbulent times strong and poised for growtiMoreover, as part of its CSR initiatives, Cisco has invested heavily

in educationand emerging markets, both growing its addressable market size and using brand recognition to
capture a larger share of that markeEisco products and services now play an essential role as the infrastructure

of the digital age, and the company contirsu® diversify revenue streams and expand.

Outcome: Fundprincipals voted in favor of purchasing CS@®.invested about $61,000 in CSCO in two

tranches. The blended transaction price was approximately $16.20. We believe the stock will appreciate becau
sales will not decline as far or for as long as feared and will recover more quickly than expected once macro
conditions have normalizedSince investing, our position in CSCO has gained over 20%.

13



Darling International Inc. (NYSE:DAR) DARLING

Sector:Consumer Staples
. INTERHATIOMNMAL INC.
Industry:Agricultural Products 5 ¢

Company DescriptionDarling International has a dominant position in one of the most disgusting industries
imaginable: the rendering and recycling of animal waste products and grease. The compangdsidigitivo
segments: 1) Rendering (animakproducts) and 2) Restaurant Services (grease and cooking oil).

Investment Pitch5 I NX Ay 3Qa a2 O0AL f | y RnothyDadingB ylovyduf iydichl rety@ity2 NR A 2
company. Whereas most recycleeproduce the same good they are recycling (e.g., an aluminum recycler

produces aluminum), Darling transforms truly toxic materials into proteins and fuels that benefit its business
partners and society. Further, from a carbon emission standpoint, Darlihgstands out from typical recyclers:

F2NJ SFOK YSGUNRO 2y 2F OFNb2y RAZEARS o6/ hn0o LINRBRdAzOS
tons of CO2 equivalents are recycled rather than being released into the environment.

In terms offinancials, Darling generates strong free cash flows ($61mm in FCFE last year), has a safe balance shee
(Debt/Equity ratio of 0.159x and $51mm in cash), and has produce impressive ROE figures (25% last year, 17% 5y
average). As for the valuation, Darlimgdes at lower multiples than its comp set, despite having better EBITDA
margins, higher sales growth rates, and less debt than nearly all of its comparable companies.

Outcome: Fundprincipalsvoted to accept Darling into theund

14



Johnson Controlénc. (NYSE:JCI
( ) Johnson ﬂ))j

Sector:Services
Industry:Business Services Controls

Company Descriptiodohnson Controls, Inc. (JCI) provides automotive interiors, products and services that
optimize energy usage in buildings and batteries for automobiles and hybridieleghicles, along with related
systems engineering, marketing and service expertise. The Company operates in three businesses: building
efficiency, automotive experience and power solutions.

Investment Pitch¢ K NR dzZ3 K Y dzOK 2F GKS FTAYIFYyOAlf ONRairaz W LQa
supplier, tracking closely with automotive competitor Magna International. With US automakers in distress and
global car demand down, the automotive sectoedha great deal of value. We believed that the market was not
AAGAY3I Sy2daAK O2yaARSNIGAZ2Yy (2 GKS O2YLIyeQa 20KSNE
saw JCI as well positioned to benefit directly from environmental trends anicfaming regulations, such as eap
andtrade. JCI stands to benefit in particular from the American Reinvestment and Recovery Act (ARRA), which
includes upwards of $19 billion for building efficiency projects. With strong, established relationships to majo
government entities such as the Department of Energywd€lalready identified a sales pipeline of $535 million

from ARRA projects. Although the compduag a high debt to equity rati®008 free cash flows of $1.256 billion
assuaged our concerns.

InJune 2008, Innovest awarded JCI an AA Intangible Value Rating and an AAA Carbon Beta Rating. CRO Magazir
named JCI #22 in the 100 Best Corporate Citizens in the US for 2008. In the CRO ranking, JCI came in first for
climate change and human rights asglcond for the environment.

Outcome:h NAIAY Il f & K2LAYy3a G2 GF1S F LRaAdGA2y G I NRdzyR
immediately aftewe approvedt for investment. After the latest earnings announcement, we executed 1,150
sharesat $17.35 and an additional 1,200 sharesba?.83. While still hoping to invest a third and final tranche of
about $20,000, the stock has remained in $#3-$20 range since our last execution.

15



Net 1 Ueps Technologies Inc. (Nasdaq:UEPS) _m—

Sectorinformation Technology NET1 -

Industry:Application Software e

Company DescriptioiNetl offers an electronic payment system (similar to debit cards) for people in developing
nations who have limited access to traditional financial institutions and servicessyEitésn is especially effective

in communities where 1) the use of cash is unsafe, 2) traditional banking services are unaffordable, or 3) the
existing communications infrastructure cannot support traditional debit cards from providers like Visa or hationa
banks.

Investment PitchThe core mission of the company addresses an important sociatiseaedangers and costs of

using cash in developing countries. As compared to cash, debit cards offer much more security for individual

users. One primeexamp¥ G KA & A& gA0GK bSimQa aoOkKz22fa LINRB2SOl®
meals, books, and sports equipment introduces the possibility of theft or the chance that the cash will be used to
buy drugs. Additionally, Netl is looking at a similargpam for 360 prisons that look after more than 5 million

people.

The financial picture looks strong as well. The company is currently sitting on $125 million in cash ($2.20 per
share), even after its recent acquisition of BGS. Furthermore, Netl hasnmold M ROE is an impressive 32.8%.

In terms of the relative valuation, Netl is trading at low multiples. The trailing PE is 6.5x, the forward PE is 6.2x,
YR GKS 9+k9.L¢5! A& 2yfé& nopEd Ly GKS O2ydi®@Bi 2F b
these multiples are quite cheap.

Outcome:Fundprincipalsvoted to accept Netl into théund
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Nike Inc. (NYSE:NKE) M

Sector:Consumer Discretionary
Industry:Footwear

Company Descriptiolm A { S A& (GKS 62 NI R Cepparkel andE§uipientahdhasldrie ofthe2 2 (1 ¢ S|
most weltknown brands in the industry. Nike designs, develops, and markets sports footwear (52% of FY 2008
revenues), apparel (28%), equipment (6%), and accessory products in the US (34% of FY 2008 revepaes), Euro
GKS aARRES 9Fad FyR ! FNAOF 6o0m203 ! aAF tFOAFAO OmMpE:
products are manufactured in contractor factories outside the U.S. (primarily Asia) and distributed at independent
retailers, licensees, and mothan 550 Nikeowned retail locations in 180 countries. Nike owns Cole Haan, Hurley,
Converse, and Umbro (acquired March 2008).

Investment PitchNike has integrated sustainability into upstream manufacturing and raw materials activities that
liefarupgsi NS Y FNRY AGa O2NB odzaraySaa | OGABAGASad bAlSQa
preferred materials, efficient manufacturing, building thriving communities in and around contractor factories,

and eliminating waste and toxics fromdtwear and apparel manufacturing. This broad focus on sustainability
throughout the supply chain, from materials procurement to manufacturing and logistics, goes far beyond the
traditional focus of the textile and apparel industry on labor rights comgli&n I & O2y i NI} Ol 2 NJ FI Oi
innovative eceefficiency initiatives and sustainable materials development enables provides a distinct

competitive advantage and opportunities to capitalize on growing consumer interest-ytife product

sustainabity. Furthermore, Efficient management of this supply chain has and should continue to deliver
substantial financial upside from reputational risk management as well as cost control frofrefamgesource

efficiency. Lean manufacturing and supply chalnyal 3SYSy i ' NB Y2y 3 bA{1SQa (2L

bA1SQa 2LISNIGAY3T LISNF2NXIFyOS NBFESOGa RAAOALIX AYSR ¥
When the stock was pitched in October 2007, Nike had outperformed both its sector and thbyS&®(t 15%)
AaAyOS 1 dAaAdzAaG HnnTd® bA]1SQa adz00S&daa NBEFGAGS (2 20G§KSN
international exposure. In FY 2008, Nike generated 57% of sales outside the U.S. and saw sales growth of 20%
outside the U.Svs. just 9% within the U.S. Asia, and especially China, represents a huge market for Nike and the
sports industry as a whole. With ayBar sales growth rate of 11.5% and doubigit growth in Asia, Europe, and

Latin America, and consistently improviefficiency and turnover ratios, Nike was an attractive synergy of

genuine sustainability and financial outperformance.

Outcome: In September 2008-undprincipals voted in favor of investing in Nike, which was purchased at $59.45.

Since inception, thetock is down 9.1%, while the S&P is down 24.6% and competitor Adidas <ADDYY> is down
37.8% over the same holding period.
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Novo Nordisk A/S (NYSE:NVO)

Sector: Healthcare
Industry: Pharmaceuticals novo nordisk

Company DescriptiorNovo Nordisks a Denmaribased healthcare company with production facilities in six
countries and affiliates and offices in 81 countries (major sales regions: Europe, North America, and Asia). The
O2YLJI yeQa O2NB o0dzaAySaa Aa 7T2dlidetesaddeldtgtcohdfighd. dI G A OS Y

Investment Pitchh 2 @2 b2NRAA&A] Kl a O2yairadaSydte FLIWISEFENBR 2y C:
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andthe company currently provides Insulin in 36 of the 50 least developing countries at significantly lower prices

it charges in the western world. In terms of corporate responsibility, the company spends significantly smaller
amounts of money on lobbying ogared to other pharmaceutical and biotech companies. The company does

not have any malpractice lawsuits pending against it. Novo Nordisk has committed to cutting its CO2 emissions by
10% by 2014 and aims to use wind energy to provide all the energydsrieesupport its business in Denmark.

We believe that the sustainability initiatives the company has undertaken will result in significant gains for the
company in future specifically in terms of access to developing markets, receiving government sorpihart

energy initiatives and potentially decreasing their operating costs. From a financial point, the stock price is around
$43, which we believe is fair value of the stock assuming no new product launches. The price is depressed
currently because of asking Novo Nordisk to show more data on its upcoming launch product. The product

has been receiving approvals in Europe and we believe there is a strong rationale why it will get approved in the
US. With the approval, we expect the fair value of thektm be around $59. Other positive points about the
O2YLI ye AyOfdzRS FfY2al y2 RSo600G 2y (GKS olftlyOS akKSSi
China and Russia and its strong emphasis on training healthcare professionals on diabetes manageme

Outcome: Fundprincipals voted in favor of purchasing Novo.

18



PG&E Corp. (NYSE:PCG)

Sector:Utilities
Industry:Multi-Utilities d

Company DescriptionrPG&E is a $14 billion holding company and utility engaged in the generation,
procurement, and transmission of energy in California, and one of the largest utility holding companies in
the U.S.

Investment Pitch:TheFundinitiated a position in PG&E as paf our corporate governance and

environmental leadership investment themes. PG&E was recommended on the basis of thejualigh

and democratic corporate governance practices; their good reputation in governance metrics; their early

and promising attenpts to promote energy efficiency and environmental responsibility in an industry

where this has been ignored until very recently; and their willingness to innovate within the role of a

regulated electric & gas power utility. Given recent environmen@lAea f A2y | YR Lz f A0 2 LJ
relatively low carbon footprint, cooperative and responsive corporate governance, and its willingness to
F2ft206 GKS SY@ANRYYSyGlt tSFRSNEKALI 2F /FEAFT2NYAIlI Qa
upcoming challenges for U.S. energy producers and distributors.

PGé&Eis currently significantly invested in expanding the natural gas supply to the Western U.S. as well as

alternt G A @S &a2dzNOS&a 2F SySNHeE&> LJ NI A Odzhenthehnd pudi f | NE Ay /
LIX I OS T FOGSNI/ FEAFT2NYALI QA Hnnm SySNHe ONRaAa YR tDs
bankruptcy, has been tested through the trying years of bankruptcy and public litigation and has turned

the company around to profitability anidcreasing responsiveness to the public sector.

Given a strictly regulated return on equity and a challenging industry, PG&E is a conservative investment
amid a challenging market. We view the stock as having limited upside, but it offers valuatdéansul

from any further deterioration in the macroeconomic environment. Exit considerations include a major
resurgence in the U.S. economy, failure of the U.S. to implement any meaningful energyaoiddegude

policy, or a degradation of its corporategrnance practices and status.

Outcome: Fundprincipals voted in favor or purchasing PG&E.
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Suntech Power Holdings Co. Ltd. (NYSE:STP)
Sector:iIndustrials _"— S UN TECH

Industry:Electrical Components and Equipment

Company Descriptior8untech is the largest manufacturer of solar electric products in China, and one of the three
largest worldwide. It makes both monocrystalline and polycrystalline silicon PV cells and modules, as well as
buildingintegrated PV products. Additionally, thempany offers PV system integrations services.

Investment PitchAs a solar PV manufacturer, the socially responsible case for Suntech rested largely on the
SYGANRYYSYyillf o0SYySFAGAD® CNRBY | TFAYIlIYOAIl fdstd®dNE LISOG A O
growth. And from a strategic view, we thought the company had strong buying power over suppliers, solid
technology, and extensive distribution channels.

Outcome: Suntech was accepted into tlk@indon Septemberl1, 2008 and completely sold oMay 7, 2009.0ur

main reasoning for exiting the position was that 1) STP has benefited immensely from the hwgelayrally

$SUPS KIR 2@0SNJ KS LI ad Gé2 Y2yliKazZ YR 6SNByQli &dzN.
much enthusiasm oveChina's solar subsidy, which may turn out to be less significant than expected, and 3) STP
had turned into an extremely volatile holding, and it's harder to keep tabs on the portfolio during the summer
months. Overall, the position returned&7.19%, whik is unfortunate, but better than Sunpower and LDK Solar

and much worse than First Solar over the same time period.
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Investment Pitches; Non-portfolio Companies

Agilent Technologies Inc. (NYSE:A) y . .
Sector: Information Technology Agilent Technologies
Industry: Electronic Equipment and Instruments :

Company DescriptionAgilent Technologies, Inc. is a measurement company providirgnailytical and
electronic measurement solutions to the communications, electronics, life sciences and chemical analysis
industries. The Company operates in two business segments: electronic measurement business and the bio
analytical measurement business.

Investment Pitchlin April 2008, the trading ratios for Agilent were at historical lows and low by comparison to
competitorsand comparable companies. Agilent is also well positioned to benefit from a number of emerging
trends. The company provides analytical tools that enable improved environmental standards, enhanced food
safety, national security and antiterrorism, and adeed medical services such as genomics and biotechnology.

PIAESYG o1l Lyy20SaG L+! NYXGAy3Iov ¢éFla NIyYy1SR It 2V
ESG initiatives include GHG reduction goals, a Supplier Code of Conduct baakditsbynd annual Social
Responsibility Report with quantifiable metrics, and an almost fully independent board.

Outcome: Ultimately an investment in Agilent was not approved because of its large debt load. Although Agilent
has over $1.3 billion in chsit has an outstanding master repurchase agreement of $1.5 billion. With such
inhospitable credit markets presently, Agilent would be significantly negatively impacted if the global recession
were to be loger or more deep than expected.
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Chesapeake Emgy Corporation (NYSE:CHK) @
Sector:Energy Chesapé“al@

Industry:Oil and Gas Exploration and Production ENERGY

Company Descriptioil€hesapeak&nergyacquites,explores,and develog properties for the production of crude
oil and natural gas from underground reservasswell as the marketing of natural gas and oil for other working
interest owners in properties it operates. As of February 26, 2008, the Company had proved reserves of 12.1
trillion cubic feet of gas equivalent (of which 93% were natural.gas)

Investrrent Pitch:Chesapeake has a smaller impact on the environment than the majority of its competitors in the
industry, making them a leader with respect to environmental practidése company owns interests in 38,500
producing wells and adds more than 3,600lIs every year. This represents a significant physical footprint on the
environment, however Chesapeake's mitigates its impaceidigg mainlynew technologies of production in areas
where drilling has already occurred, which avoids the controversyyioitt to open up environmentally sensitive

areas. Chesapeake has benefited from advances in horizontal drilling, which has greatly reduced its potential
environmental footprint. Chesapeake promotes these technologies and also states that it uses one [sadfac

site for up to 16 wells. Chesapeake does not appear at risk of having a significant negative impact on ecosystems
YR 0A2RAQOSNBAGE® CdINI KSNE &dAyO0OS (KS O2YLJ}I yeé&Qa 3INP
horizontal drillng techniques, the company should have an even lesser relative impact on the environment

Chesapeake, like many otheatural gas companiess trading at a suttantial discount to the value of its assets.
While the entire natural gas industry isanddt OG A @S Ay @SadayYSyas [/ KSalLISIF{1SQa
its peers. Chesapeake has large unproven reserves in two of the most promising shales $hgligeWarcellus

and the Haynesville. Estimated reserves for the Marcellus Shale anwiir# trillion cubic feet (according to a

2002 US geological survey) and 245 trillion for the Haynesville shale (according to CEO Aubrey McClendon). For
some context, the US consumed roughly 23 trillion cubic feet of natural gas in 2007. Chesapeakienbtedets
unproven reserves in the Marcellus Shale alone to be worth $13.5 billion, which is approximately 153% of

| KSal LIS 15048 OdaNNByid YIFNLSG OFLAGIEEATFGA2Y D -ever? 6
if Aubrey McClendonefil S F2NJ I I eySagAattsSQa NBaSNWSa Aa 2FF o
years of current U.S. consumption.
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Outcome: While the Fundgrincipals agreed with the thesis that the company was substantially undervalued, they
felt that the sociaktory was not strong enough to warrant inclusion in faend While Chesapeake is a relatively
clean fossil fuel company (93% of its reserves are natural gadjutids principals did not believe that

Chesapeake was an industry leader with respect iirenmental practices.
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Energy Recovery, Inc. (Nasdaqg:ERII)
SectoriIndustrials
Industry:Industrial Machinery

Company DescriptiofEnergy RecoverERI a small, rapidly growing company that makes a unique product for
the desalination industry. Historically, desalination has been expensive and energy intensive. However, ERI has
developed a product that helps recycle the energy used in the desalinatimes$s, cutting the overall energy use

by 60%.

Investment Pitch9 wL Q& LINRY2(dA2y 2F FNBaAaK gl GSNI G2 ff LI NIA
a solid social case and environmental case. However, there were concerns about the owentdifefésalination
plants and whether the net environmental impact is positive.

l'a  NBflFiGA@Ste ySg O2YLIl yesr Yz2ad 2F 9wLQa | LILISFE N
results. Although the balance sheet was strong, ROE was only 6.0%, and ROA only 5.4%. Furthermore, while the 3
year annualized revenue growth rateofrs> g & | LIJISE E Ay 3s ¢S gSNByYy Qi adaNB
EV/EBITDA multiples.

Outcome:ERII was brought up for a vdbeit did not receive approval to be accepted into thend
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Groupe DANONE (ENXTPA:BN)

Sector:Consumer Staples
Industry:Packaged Foods and Meats

Company Descriptior@droupe Danone is one of the world's leading food and beverage companies. It is focused on
three businesses: fresh dairy products, beverages, and cereal products.

Investment Pitch:Danone has a cleadvantage in the development of nutritional and functional foods. Further,

the company's commitment to food safety, nutrition, and research continues to give it a competitive advantage in

a market where consumers are steadily becoming more health carsciBmbracing sustainable development as

a business model allows Danone to build consumer trust in brands backed by investment in product safety,
respect for environmental standards and concern for society at large, attract talented people looking for a

business with a strong culture, values and personal development, and create mutually beneficial ties between
OdzaG2YSNA YR adzlJLX ASNAR GAGK | AKFENBR @GAaizy ogK2 gA
contribute to its sustained profitatil (i & ® ¢tKSasS FTFOG2NA YIS 5Iy2ySQa oNJ
gravitate towards its products. This puts upward pressure on revenue and makes it more likely that Danone will
continue to garner market share from competitors that do not offer thmeaconsideration for ESG factors.

Dannon is the togselling brand of yogurt products worldwide, the second largest producer of biscuits and cereal
products and the second largest producer of packaged water.

Danone displays best-class initiatives in$tESG policies, and has successfully married its commitment to

innovative sustainability with its core business operations, including production of healthy products, its-carbon
neutral emission goals for its 5 main brands, the formulation of CSR objefctiveanagers, the sharing of best

LIN: OGAO0Sazr GKS RS@St2LISyid 2F WwWaz2zO0Alf Sy_iSNIINARasSay
FaaSaayYSyd LINRPINIYI YR YlIyeé 20KSNBRO / 9h CNJ y Ol wA
initiatA 3S&a a KS O2yaARSNE GKSY | RSTAYAYy3a OKIFNIOGSNRaALD
innovation, and its relation to a focus on brand equity implies a-+eng focus and a move away from earnings
management.

Financially, the stock seemed coelling. Conservative valuation analyses suggested strong upside price

potential, and the Company is currently trading at a P/BV of only 1.5%, and its P/E is currently atyetiree

historic low. Analyst consensus is outperform/buy and the latest eganfRY 08) are strong: 8.4% organic sales
growth (6% in Q4 shows a strong current position), operating margins improved by 53 bps (14 consecutive years
of improvement), underlying fulidiluted EPS increased 15.1%. Management projected a 10% organic sales
growth in FY09. However, there was concern that the Company was overvalued in its industry, as industry and
company comparables suggest that the company may be overvalued because it is at the high end of the range for
most metrics. While the company hase of the highest debt loads in its peer group, given its stable and
predictable cash flows, as well as its interest and cash flow coverage ratios, it was not a concern.

Outcome:Due to the current state of the consumer products sectord the hesitangcaround the 2 Y LI y é Qa

bottled water practices, the Haas SRI team voted to postpone voting until the Fall to allow for additional, less
g2t GAES YINLSG REdF FYR FRRAGAZ2YLEE NBaSkHNOK 2y (KS

24



Hewlett-Packard Company (NYSE:HPQ) [ﬁ
Sector:Industrials F
Industry:Computer Hardware

Company DescriptiotdP provides IT products, technologies, software, solutions and services to individual
consumers, smalnd mediumsized businesses and large enterprises, including the public and education sectors.
't Qad 2FFSNRAYIA AyOf dzRS LIBkFng ahd drintiRySldted pradLdts land Bervifes;i S 6 2 2
enterprise IT infrastructure and software to optimize business technology investments, anerendtr

customer services, including technology support and maintenance, consulting and integration sodroing

services. HP generates 95% of revenues from four primary segments: personal systems (34.4% of FY 2007
revenues), imaging and printing (26.9%), enterprise storage and servers (17.8%), and IT services and technology
outsourcing (15.7%).

Investmern Pitch:HPQ has been an industigader on ESG issues for at least a decade. With a diverse and
AYYy20F GABS LINPRAzZOG LRNIF2t A2 fSFRSNEKALI Ay YdzZ GA LM
diversification makes for a defensive technology invesitrpoised to outperform the economic downturn. HP is

also driving significant earnings growth through product innovation, acquisitions, cost cutting efforts, and share
buy backs. HP holds the #1 or #2 market position in most of its business segneuaisngimage printing

systems, PC manufacturing, servers, printer, data storage, thin client software, distributed performance &
availability management software, and IT services.

On social responsibility issues, HP has long been a leader amongltaphoompanies. Of particular relevance is

't Qad F20dza 2y O6NARIAYy3I (KS RA I Aiadiusd techhdlagyprobuctdfér RS ISt 2
SYSNBAY3I YINJISGE OLINAYINAREE . NIYTAfSZ LYRAI Zommiteérd A |
G2 AYONBIraS SRdOFiGA2y>Y O02YYdzyAOFiA2yX |yR o0dzAAYySaa
notebook PC revenue grew 29% in BRIC countrigxl&s growth overall. PC companies that are able to quickly
respond to growing demandsiflow-cost, easyto-use PCs will gain access to rapidly growing emerging markets.

In addition, HP leads the industry for its initiatives around energy efficient servers and data centers and

responsible enebf-life practices for PC¢. K S O 2 ‘Suslaigabilidyzefforts include design for environment (HP

began incorporating DfE principles into product design in 1993), a sophisticated recycling program, energy
STFAOASY(d LINRPRdzOGAZ 3INBSY FI OAf AlASadtheyhBusty inyreating O (i dzN.
and signing on to environmental standards such as the Focused Improvement Supplier Initiative (FISI) in China and
the Electronic Industry Code of Conduct (EICC).

Outcome: Despite a history of leadership in social responsikidisyes, Fund principalgere unsureof t Qa I 0 A f .
and commitment to effectively invest in digital divide and technology access issues in emerging markets under the
leadership and costutting efforts of CEO Mark Hurd. In addition, the stock appeaiidg falued given the

dzy OS NJi | A y (i @ecedtBcquisitiahf Eledtréhi Data Systems. Fund principals voted against investing in
GKS O2YLIl ye IyYyR RSOARSR AyaidSIFIR (2 Y2y AldRdbhdiefo®e 02 Y LJ
re-evaluatirg the stock
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Humana Inc. (NYSE:HUM
Sector:Healthcare ( ) H U M ANA

: =) ¢ wWhen vy
Industry:Managed Healthcare Cuidance wl

Company DescriptionHumana Incprovides various health and supplemental benefit plans for employer groups,
government benefit programs, and individuals in the United States. The company operates in two segments,
Government and Commercial. The Government segment comprises beneficarig®vernment benefit
programs. This segment operates in three lines of business: Medicare, Military, and Medicaid. The Medicare
program is a federal program that offers hospital and medical insurance benefits to persons of age 65 and over
and some disablpersons under the age of 65.

Investment Pitch:The investment thesis for Humana was based on executive compensation and executive
efficiency. Michael B. McCallister has been the CEO of Humana for almost 9 years, and has served the company
for 35 years In 2008, he was paid a total of $4.75 million, making him the seventh highest paid CEO of a health
care company that year (only $1 million was in actual salary). Over the previous five years, his total compensation
amounted to $60.64 million. This amnat is indeed substantial, yet in terms of CEO efficiency, he is the number

one in health care and number 34 overall. CEO efficiency, as defined by Forbes magazine, is a function of CEO
performance divided by total CEO compensation, where performanée$&st a i 2 01 Qa +yydz £t AT SR
return. CEO compensation is comprised of salary and bonuses; other compensation, such as vested restricted
stock grants, LTIP payouts and perks; and stock gains, the value realized by exercising stock options.

l dzY & ISt | GAGSte 26 tk9 NIFriGAz2z O02dzJ SR 6A0K (GKS AYyRc
financially suitable choice for the Fund. However, the Fund ultimately decided not to invest in the company due

to legislative risk. As a Medicare Advantagevider, the government currently partially subsidizes Humana

through reimbursement. However, The Obama administration recently announced its plans to cut this
reimbursement by 4% to 5% by 2010, a move which could have a significantly deleteriou gffect dzY | y I Q&
bottom line. In response, the company will either have to raise its premiums or cut benefits in its existing health
plans.

Outcome: The uncertainty inherent in the industry led the principals to determine that investment in Humana
would ot be prudent.
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Intel Corporation (NASDAQ:INTC)

Sector: Technology ( intelj

Industry: Semiconductors

Company Descriptiorintel Corporation is the world's largest supplier of semiconductor chijpe majority of
their revenues come from the sale miicroprocessors used in desktop PCs, laptops and servers, as well as
chipsets, motherboards, NAND flash memory as well as other products.

Investment Pitch:intel hasan outstanding CSR program that includes over $1 billion invested in educating
teachersin underprivileged schools worldwide, bastclass diversity policies for their workforce and suppliers

and strong efforts to increase energy efficiency and reduce harmful ingredients of their proddmtsover, the
company is actively expanding thenegence in emerging markets through their Classmate PC products and Atom
chips. This is a strategic initiative for the company, though it also improves productivity and provides access to
information and education in developing countrids. addition, Inel has been awarded a "AAA" rating from
Innovest and has been recognized as one of the "Global 100 Most Sustainable Corporations in the World" and
"CRO Magazine's 100 Best Corporate Citizens".

However, there wereoncerns about Yy (i idin@ss model being dependent on the constant upgrade of
computers, which leads to-waste that fills up landfills and releases toxic chemicals into the environment.
Additional concerns surfaced regarditig possible abuse of market power, which isrently being investigated
by the EU.

On the financial sidd, y {V&alba@od multiples are at historic lows since 2001 and are lower compared to
selected comparable companies, which indicates there may be value to be g&lpoaaskver, a detailed DCF
analsis yielded a price target of $13 to $16, which is close to their current price.

Outcome: Due to the lack of a compelling bargain from a valuation standplitell was not brought up for a
vote.
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Marks and Spencer (LON:MKS)
Sector:Distribution M S
Industry:Retail

Company Bscription: Marks and Spencer is a retailer of clothing, food, and home products. As of March 2008,
MKS had 622 UK stores, including 205 franchised Simply Food stores, which operate in railway stations, Heathrow
Airport, and notor service areas. MKS sells clothing, consumer electronics, wine, food, household items, and

F dzNY A G dzNB @ ¢tKS O2YLIl yeQa AYOISNyYylridazyrt asS3avySyda AyO
unique in that it is almost 100% private labebamas developed a strong brand among middbeupperincome
consumers who do not want to sacrifice quality, stylish clothing and convenient, healthy meal options for

affordable prices.

InvestmentPitch Marks and Spencer has béstclass and innovativeustainability initiatives that are supported
throughout the company and have been recognized by tpady organizations, such as Greenpeace. In January
2007, MKS launched a new sustainability initiative called Plan A. Initiatives include sevesaivendeas:

clothing takeback/recycling program with Oxfam, supplier exchange database for best practices, extended

growing seasons for local produce, strategic partnerships with government, NGOs to build infrastructure for

product takeback, recycling ¢ Y2 RSt aSOGKAOFE FI Ol NN FyL diyyYOB-RE ¢ $2R2
week window) and 590 Plan A champions to monitor and implement initiatives at retail locations.

On the financial side, MKS had a strong relative valuation compared to &lKcoehps and a conservative DCF
analysis yielded a price target of £2.96, which was above the current price at the time. However, risks include the
company's dependence on the struggling UK retail market, which is especially salient considering MKS' core
customer, middleclass and middlage consumers, will be hardest hit in a recession. Further concerns include a
high level of debt and store expansions and that the brand may be viewed aa%blidned" within the UK

market.

Outcome:Due to the difficlty of determining a fair valuation of the company given the uncertainty surrounding

the UK retail market and the high levels of personal debt among U.K. consumers, MKS was not brought up for a
vote.
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Ormat Technologies, Inc. (NYSE:ORA) -

&l
Sector:Generation / Geothermal ORMAT %ﬂ‘g
Industry:Utilities '

Company DescriptionrOrmat Technologies, Inc. develops, builds, owns and operates geothermal and recovered
energy generation (REG) power plants utilizinbonse designed and manufactured equipment. Orstatted

its operations as an equipment supplier to geothermal power plants and since then has secured 70 internally
developed patents. The company has over 40 years of experience developingfdfageart, environmentally

sound power solutions, primary geothermal and recovered energy generation. Ormat designs and
manufactures geothermal and recovered energy power generating equipment (e.g., turbines), complete power
plants incorporating its equipment on a turnkey basis, and small size power unigote continuous

unattended operation. Ormat Technologies, lis@a subsidiary of Ormat Industries Limiteohdis based in Israel.
The company hasighttotal corporate family members with operations in the United States, Israel, Guatemala,
Kenya andNicaragua.

Investment Pitch:As an increasing number of state governments implement Renewable Portfolio Standards
(RPS), the demand for electricity from renewable sources will continue to measurably increase. Tihisngrow
demand will be maintainedsfederal governments move in the same direction. Regulatory demand geueh
as RPS andvestment andProduction Tax Credits for alternative energpng with market forces including
energy prices and increasing demandsdoergyas a whole are caugy an increasing number of energy
producers to consider opportunities to derive electricity from renewable sources. Therefore, investments in
companies which are focused on capturing this market opportunity pritven technologies stand tooth earn
strong financial returns anddave ameaningful environmental impact.

Ormat Technologiemet the criteria of this investment thesis due to the following:

¢ Ormat generates electricity from technology leveraging the steam energy captured from geothermal sources.
¢KS O2YLI yeQa 2 LISNI i Areeyand rdquida shdl fobtprint,dSt @ SYAaaizy

e Ormat is able to produce electricity at market competitive esicwith minimal inputs to operation beyond
construction and base load capability;

e Ormat is the only verticallintegrated geothermal company allowirigr better performancein recession
environmentsrelative to its peers.

Outcome:While the SRI positioof Ormat is a strongn terms of delivering clean energy with proven renewable
generation technology, the stock was deemed too expensive to buy in April at the time of the pitch
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SectoriIndustrials
Industry:Electrical Components and Equipment =

I
Company Descriptior8aft is a French battery design and manufacturer with three main segments. The Industrial
Battery Group manufactures rechargeable nickel and lithhased battery solutions for such applicationshagh
speed trains, urban transit networks, subways and trams, and storage for renewable energy. The Specialty Battery
Group specializes in the design and manufacture of high performance primary lithium and rechargeable batteries
for the electronics, defese and space industries. The Rechargeable Battery Group is focused on professional
market segments using nickkased technologies.

Saft Groupe S.A. (ENXTPA:SAFT)

hy GKS a20Altf &AARSZ 6S 6SNBE FGGNIOGSR G2 GKS O2YLXl Yy
through hybid and electric vehicles. Also, the electricity storage potential could help a variety of fields become
Y2NBE SySNHE& STFAOASY(Ud® | 26SOSNE 6S 6SNBYyQil ada2NB GKS
YR 68 6SNB | faz GargtOBadfférsive mdustf. FiQa SELR

(V)]

hy GKS adGNIG§S3IA0 aARS:E GKS YlFI22NRGe 2F {IF4Qa ok G
advantage. Also, the company is a market leader in a number of areagveiguhe financial situation worried

us, as Saft carries a large amount of debt and did not have an especially high historical growth rate. Furthermore,
0KS @Ffdzad GA2y 6l ayQi SalLISOAlLffte O02YLISttAy3Iod

Outcome:Fund principalslecided to table this ideat Was not brought up for a vote.
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United Technologies Corp. (NYSE:UTX)
Sectorindustrials * United Technologies

Industry:Aerospace and Defense

Company Descriptiotdnited Technologies Corporation is a conglomerate that provides technology products and
services to aerospace and defense industries, aelll & the building industry. Segments include Otis (elevators),
Carrier (refrigeration), UTC Fire & Security (fire fighting equipment), Pratt & Whitney (aircraft engines), Hamilton
Sundstrand (aerospace products), and Sikorsky (helicopters).

InvestmentPitch:On the social front, UTX has a number of appealing characteristics. The Sikorsky unit builds
geothermal power systems, while the Otis elevators and Pratt & Whitney jet engines are easily more efficient
than industry averages. UTX has also takerdhd in green building design and promoting a progressive
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annual growth ate of 10%. Furthermore, UTX has aygar annualized ROE of 22% and g&8r annualized ROA

of 8%. Finally, as a large cap stock with a low beta, we felt that UTX would help diversify the Haas SRI portfolio by
adding exposure to aerospace and defenser&hlwere some concerns on the financial side, as debt has been
steadily increasing, and the relative valuation ratios were roughlnéwith the comp set.

Outcome:Due to concern about the exposure to weapons systems, as well as the lack of a capipaijain
from a valuation standpoint, UTX was not brought up for a vote.
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Fund Principals

¢tKS CdzyRQa a4SO02yR LERNIFT2fA2 YIFylFr3aSYSyid @GSty -imed &St
MBA and the Masters in Financial Engineering (MFE) programs at Haas. Initially;\seafidBAs and three MFE
students were chosen, yet only foaf the MBAs continued management in the second year. The seven student
principals brought a mix of capital markets experience, a passion for social change, and a commitment to learning
about social investing.

¢CKA&d &SINR&a YIylFr3sdysSyd G8rY AyoOtdRSay

| ‘ Ben Biddle MBA 2009
Ben brings a combination of finance and social sector work experie
to the Fund He started out as a fulime Americorps volunteer
working in microfinance for ACCION New Yd&n went on to spend
three years at Citigroupa / 2 NLI2 NI} S 3 Ly @dd
a variety of positions in areas ranging from risk management to
technology product managemenBen received a BA in Spanish and
Economics from Boston Colleg@en is active in the Entrepreneurs
Association anthe Berkeley Emgy & Resources Collaborative and

will be working for Infosys Consulting after graduation.

Matthew Blair, CFAMBA 2009

Prior to Haas, Matthew worked for five years at Quellos Capital
Management, a fund of hedge funds. Haursavid fa of the stock
marketand has been managing his personal equity portfolio since
college. Matthew received a BA in International Political Economy
from the University of Puget Sound, where he studied international
trade, development, and lending institutisrike the IMF and World
Bank. He spent the past summer as a high yield credit analyst at
Franklin Templeton Investments.

Megha DoshiMBA 2009

Megha has a background in public health and sustainability resear:
Prior to Haas, she worked at KRBsearch & Analytics, a socially
responsible investment research firnshe also worked at the
California Department of Health Services researching public and
private sector solutions to address environmental and public health
triggers of obesity and physil inactivity. Megha received a BA in
Bioethics and Policy from Harvard University. At Haas, she is focus
her studies on strategic corporate responsibility, social venture
finance, and marketing. Meghiaternedatb A { SQ& / {w R
over the summe.
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Brandon Purcell, MBA 2009

Brandon managed the equities division of AGS Specialists, LLC at
American Stock Exchange prior to pursuing his MBA at Haas. Brar
oversaw trading in 95 listed equities and communicated directly wit
0§KS 02 Y L) ahd o0 ex@aim rice and volume
fluctuations. Brandon came to New York from Chicago, where he
traded options on various indices and ETFs such as the S&P 500 ¢
the NASDAQ for Ronin Capital, LLC. Before his stint at Ronin, Bral
served as a Peac®@s volunteer in Beniwhere he taught English,
computer skills, and HIV preventiony R | f 42 62 NJ SR
G2 oFdGftS 3ISYRSNI RAALI NRGE AY

Eugene Pauksta, MFE 2009

Eugene Pauksta, currently a CFA Level 1 candigiaeyated with
honors from Riga Technical University in Latvia, where he earned ¢
in Computer Sciences and MS in Control Systems. During his grad
studies, Eugene conducted researcahintelligent simulation tools.
Prior to joining the MFE, Eugeneweloped a wide range of statistical
royalty management, and accounting systems. Most recently, Euge
interned with The Environmental Defense Organization where he
analyzed the influence of risk mitigation on the financial decision
process in ocean carbeequestration. He joined the MFE program t
pursue his interest in quantitate finance anavould like a career in
investment banking, in the fixed income or derivatives markets.

Mike Simmons, MFE 2009

Prior to starting the MFE Program at Haas, Mikeked as a research
associate in the International Group of the Economic Research
Department at the Federal Reserve Bank of San Francisco. In the
of international finance and economics, he has contributed to sevel
research projects involving togs such as foreign exchange reserve
sterilization, currency crises, international trade, and global price
dispersion. Mike graduated magna cum laude from the University ¢
California, San Diego in Bioengineering and Economics.

Aiphi Wang, MFE 2009

Priar to entering the Haas MFE program, Aiphi was a Research
Assistant Profesg at the University at Buffalo whershe discovered
an unexpectedly anplex pharmacology afeurotransmitters in the
brain and mathematically modeled inhibition and its role in cellular
communication. She also taught math and neuroscience couldes.
awareness of corporate social responsibility originated when she
worked at Novartis after medal school. She has been interested an
invested in capital markets since the tech boom.
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